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SECTION A - SUPPLEMENTAL INFORMATION

    The purpose of this modification is to set forth a mutual agreement for a royalty settlement for an equitable adjustment

resulting from the Government’s acceptance, and incorporation into this contract of the contractor’s Value Engineering Change

Proposal (VECP) No. VE0018-0001 dated 17 Jul 98.  The VECP was incorporated into this contract by incorporating the VECP itself/

No. VE0018-0001 by letter whose effective date was 10 Aug 98.

1.  As a basis for negotiating this modification, the following data are mutually agreed to be valid to the best of the knowledge

of both parties:

(a).  Date of acceptance by the Government of the first item       __19-Sep-98_

incorporating the VECP

(b).  Originally scheduled delivery date of the last affected      __19-Mar-99_

item under the instant contract

(c).  Number of items affected in the instant contract

Pricing Period #1 (Date of award - 30 Nov 98)                      __36__

(d).  Gross unit savings                                          $624.00_

(e).  Contractor development and implementation costs             $___0___

(f).  Government costs                                            $___0___

(g).  Average annual collateral savings                           $2,850.00_

(h).  Concurrent contracts into which the VECP has been

incorporated and resultant savings in each:

                       AFFECTED       UNIT       IMP          NET

            CONTRACT   QUANTITY      SAVINGS    COSTS       SAVINGS            ________   ________      _______    _____       _______

              None

                                CONCURRENT TOTAL NET SAVINGS:      $__0__

(i).  Known future contracts (and options to instant contract, etc.)

into which the VECP has been incorporated and the number of units

scheduled for delivery during the royalty period:

                                                NUMBER OF UNITS

   CONTRACT                                      UNDER ROYALTY   ________                                      _____________

   DAAE20-98-D-0018

   Pricing period #1 (Date of Award - 30 Nov 98)    37

   Pricing period #2 (1 Dec 98 - 30 Nov 99)         50

   Pricing period #3 (1 Dec 99 - 30 Nov 00)         14

   Pricing period #4 (1 Dec 00 - 30 Nov 01)          0

   Pricing period #5 (1 Dec 01 - 30 Nov 02)          0

          TOTAL UNITS UNDER ROYALTY                101__

2.  Applying the above data as directed by the applicable Value Engineering provisions

of this contract results in the following calculated factors:

(a).  Gross instant Contract Savings (1c x 1d)           $__22,464.00__

(b).  Instant Contract Savings (2a - 1e)                 $__22,464.00__

(c).  Net Instant Acquisition Savings (2b - 1f)           $__22,464.00__

(d).  Government’s Share of Net Instant Acquisition

Savings (2c x 50%)                                      $__11,232.00__

(e).  Contractor’s Share of Net Instant Acquisition

  2 4

DAAE20-98-D-0018 P00003

ELECTRIC POWER EQUIPMENT CO



CONTINUATION SHEET
Reference No. of Document Being Continued     Page        of

Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

Savings (2c x 50%)                                      $__11,232.00__

(f).  Contractor’s Share of Average Annual Collateral

Savings (1g x 20%)                                      $__570.00____

(g).  Government’s Share of Average Annual Collateral

Savings (1g x 80%)                                      $__2,280.00__

(h).  Contractor’s Share of Concurrent Contract(s)

Savings (1h x *)                                        $__0______

(i).  Government’s Share of Concurrent Contract(s)

Savings (1h x *)                                        $__0______

(j).  Future Contract Unit Cost Reduction

Pricing period #1 (Date of Award - 30 Nov 98)           $__624.00_

Pricing period #2 (1 Dec 98 - 30 Nov 99)                $__624.00_

Pricing period #3 (1 Dec 99 - 30 Nov 00)                $__650.00_

Pricing period #4 (1 Dec 00 - 30 Nov 01)                $__677.00_

Pricing period #5 (1 Dec 01 - 30 Nov 02)                $__696.00_

(k).  Contractor’s Unit Royalty (2j x 50%)

Pricing period #1 (Date of Award - 30 Nov 98)           $_312.00_

Pricing period #2 (1 Dec 98 - 30 Nov 99)                $_312.00_

Pricing period #3 (1 Dec 99 - 30 Nov 00)                $_325.00_

Pricing period #4 (1 Dec 00 - 30 Nov 01)                $_338.50_

Pricing Period #5 (1 Dec 01 - 30 Nov 02)                $_348.00_

(l).  Not used.

(m).  Government’s Unit Royalty (2j x 50%)

Pricing period #1 (Date of Award - 30 Nov 98)           $_312.00_

Pricing period #2 (1 Dec 98 - 30 Nov 99)                $_312.00_

Pricing period #3 (1 Dec 99 - 30 Nov 00)                $_325.00_

Pricing period #4 (1 Dec 00 - 30 Nov 01)                $_338.50_

Pricing period #5 (1 Dec 01 - 30 Nov 02)                $_348.00_

(n).  Contractor’s Share of Known Future Contract

Savings (1i x 2k)

Pricing period #1 (Date of Award - 30 Nov 98)           $_11,544.00_

Pricing period #2 (1 Dec 98 - 30 Nov 99)                $_15,600.00_

Pricing period #3 (1 Dec 99 - 30 Nov 00)                $__4,550.00_

Pricing period #4 (1 Dec 00 - 30 Nov 01)                $__0__

Pricing period #5 (1 Dec 01 - 30 Nov 02)                $__0__

                                                 TOTAL: $_31,694.00_

(o).   Government’s Share of Known Future Contract

Savings (1i x 2k)

Pricing period #1 (Date of Award - 30 Nov 98)           $_11,544.00_

Pricing period #2 (1 Dec 98 - 30 Nov 99)                $_15,600.00_

Pricing period #3 (1 Dec 99 - 30 Nov 00)                $__4,550.00_

Pricing period #4 (1 Dec 00 - 30 Nov 01)                $__0__

Pricing period #5 (1 Dec 01 - 30 Nov 02)                $__0__

                                                 TOTAL: $_31,694.00_

(p).   Adjustment in Total Contract Price

(- 2b + 2e + 2f + 2h - 2o)

     Instant contract savings                        - $_22,464.00_

     Contractor’s share of net Acquisition savings   + $_11,232.00_

     Contractor’s share of collateral savings        + $____570.00_

     Contractor’s share of concurrent savings          $_______.00_

     Government share of future savings              - $_31,694.00_

                                             TOTAL:  - $_42,356.00_

(q).  Royalty Period 9 - 19 - 98 through 09 - 19 - 01
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(r).  Applicable NSN: 4910-01-417-1870

3.  The decrease in the contract price will be distributed to individual delivery orders as follows:

DELIVERY     PRICING        UNIT PRICE               ORDER PRICE

 ORDER        PERIOD         DECREASE     QUANTITY    DECREASE BY

 0001           1            $312.00         26       - $ 8,112.00

 0002           1            $312.00         10       - $ 3,120.00

 0003           1            $312.00         37       - $11,544.00

 0004           2            $312.00          5       - $ 1,560.00

 0005           2            $312.00         15       - $ 4,680.00

 0006           2            $312.00          6       - $ 1,872.00

 0007           2            $312.00         21       - $ 6,552.00

 0008           2            $312.00          3       - $   936.00

 0009           3            $325.00         14       - $ 4,550.00                                                      ____________

                                                      - $42,926.00

 Contractor’s share of net collateral savings:        +     570.00                                                      _____________

                                               TOTAL: - $42,356.00

* The contractor’s share of collateral savings will be paid under CLIN 0003AA on delivery order 0009.

4.  As a result of the incorporation of the above VECP into Contract DAAE20-98-D-0018, the unit prices for Pricing periods 3, 4

and 5 reflected on page 2 of the basic Contract DAAE20-98-D-0018 are adjusted as follows:

PRICING PERIOD 3:

MIN:   0 - 25      $99,299.00 - $650.00 = $98,649.00

MAX:  26 - 50      $96,320.00 - $650.00 = $95,670.00

PRICING PERIOD 4

MIN:   0 - 25      $103,436.00 - $677.00 = $102,759.00

MAX:  26 - 40      $100,333.00 - $677.00 = $ 99,656.00

PRICING PERIOD 5

MIN:   0 - 25      $107,746.00 - $696.00 = $107,050.00

MAX:  26 - 35      $104,513.00 - $696.00 = $103,817.00

5.  All other terms and conditions of Contract DAAE20-98-D-0018 remain unchanged.

6.  Acceptance of this modification comprises a complete discharge and satisfaction of each and every claim the contractor has or

may have arising from the circumstances which led to the modification to the contract.  The contractor expressly accepts this

modification in lieu of any other reimbursement, equitable adjustment, remedy, or relief arising out of, related to, or

associated with this modification.

                                                *** END OF NARRATIVE A004 ***
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